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REPORT FROM CANADA BEEF

Retall Sector In Canada

Ithas been an impressive year for grocery sales in Canada, up
139% from January to May. With more opportunity to work and
attend classas from home, grocery sales are likely to remain 3
to 5% above 2019 lavels for the rest of the year.

CANADIAN BEEF
Updates on Canada Beef

activities in Japan, China, Mexico
and other international markets.

I | demand and temp ol in
March and April were slow to impact etail beef prices. The
retail price of beef rose sharply to CON22.82/kginto June to
9% higher than May 2020, and 16% higher than June 2019
The price decreased 6% from June to CONSZ1.54/kg in July.
In July 2020, the retail beef price was up 12.9% over July
2019 Allindex cuts showed year over year increases: bons-
llss biade roast was up 20.5%at CONS1849/kg, stewing
beef was up 18.19% at CONS 18.31/kg, ground beef was up
15.19% at CON$12.50/kg and prime rib roast was up 12.5%t
CDN$37.09/kg. Sirloin steak was up 10.3% at CDN$34.45/kg
and round steck was up 4 5% at CDN§18.39/kg.

Market Development Activities in
Canada and highlights from the
Canadian Beef Centre for Excellence.

The struggling chicken price sharply contrasted the surging 5
bas) of switchi I Chicken prices o Presicential Offce Buiing in Taipe, Tainan

Indicator Change Last 3 Mth Prev3 Mith
Consumer Confidence us 122
Currency (Vuan =1US$) 696 7.1
Inflation (%) 253 426
Interest Rates (%) 385 395
Unemployment (5%) 576 603
Stack Market (SCI) 3243 2826

residents to resume their normal lives at an earlier date.
ecf(value USS29M). Hong Kong imported 1,114 tonnes of Canadian Beef (value
76% drop, (-77% on USS 6.35M) in July, up 9% compared with July 2019, thanks
JSbeefsales benefitting 1o the resumption of the Canadian Beef supply. Canadian
sues with Canadian beefimports in Hong Kong are ikely to grow with bath
andemic. Import supply and price stability. Monetheless the pandemic

e unpredictable as evalvement in both Hong Kong and overseas, and more
st.The evolvementof  strict controls on the grey channel from mainland China,
icand control MeasUres  may bring uncertainty to beef import trends going forward.

f 2.5% in volume and up 1.1% in value from Py imited Canadian
August 2019, Federally inspected slaughter e na also limit supply.
& & . Retail Sector Conditions
O | rumbersin August were down 27% from % on Australianbeefand iyt SRS e concerns sbout
RN last year. Fed cattle slaughter was down 1% 15, as well as Chinas N . -
VN 2 imported frozen products continue to impact retail sales.
from 2019 numbers, while non-fed slaugh- will bring opportunity.
B o o 199 et cxoore s B Retailors remain cautious about introducing or promoting
5 et b by it ““’ i 5 150 contain the 3% imported frozen meat products. As more samples of
ave peaked in July with 2 sight decrease in b Jeand the dailynew  imported frozen products tested positive, and after a
August but remain slightly above 2019 exports. On the domes- Sigits. The government  SUPermarket staff member tested positive for COVID-19in
tic front, foodsenvice continues to recover with growing foot s OVID-19 on Sept. 1 Shenzhen, more measures and testing have been putin
traffic and other economic actvities are a positive influence. o place at produce markets, supamarkets, food companis,

two weeks in the hope
Jan Feb Mar Apr May un Al Au Sep Oct Nov DX yic patientsinthe cold storage facilities and cold-chain lagistics firms. This

REPORT FOR AUGUST 2020 YTD TRADE

August Exports Stabilize Slightly Above 2019
T Canadian beef exports for August 2020
‘were 40,151 tonnes ($278 Million), up a5

‘Canadian Monthly Beef and Veal Exports

Syravg mEE2019 —a—2020

Thousand Tonnes

Year to date, January through August 2020 beef exports at

270,152 tonnes vakied ot $2.00 bllion were down 6% bn it wconomy to revive and  includes employees and local residents. Retail buyers are
volume and down 1% in value from the same period in 2019,
rket Status Dashboard™ T

Food Service Sector istribution

actor Import/Di
Canadian Domestic Exports of Beef and Veal Products August 2020 e e e e e

Years Canadian$(000) & YearMT Volume (MT) T vearskg Price (Slkg)
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290% B3 9050 4 267% 10539 702 4 3%  $191 3166 10 verage fversge  None
c 4% SBA1 5.9 5 s0a% N4 Se0 5 1ee%  sesm s 6 ol Rl
83% 26889 24667 6 13% 359 3608 6  94% $155 3684 Confidentiat: Not for Distribution
[Vietham T e ] N T R
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[CICTTO7oM  as% 9255 tos0 9 122% T2 %5 10 22% S0 $1226 4
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a 68.8% 3,001 5065 17/ 106.0% 134 276 13 -181% 5239 $1834 1
1084.2% 21 3402 12 951.1% 19 200 14 120% SI1509 31690 2
ritippines  [NEVETA 5162 2363 13 781% 1560 302 12 1087%  $331 5691 2
united Arab Emiarer [T S S B e s 1% s snes s
o o:% 15 a5% L 166 & 103%  $09 S0 is
" 27% 273% 853 6201 6% $175 187
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Beef +0.3%, Pork -15%, Poultry -2.4%

Canadian per Capita Meat Consumption Percent Change in Canadian & U.S. Per Capita Beef
Consumption
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Beef expenditures up 6.8% to S8.

gaining market share from 40.1% to 43.6%

Canadian Real Meat Expenditures

Deflated Retail Price x Dom. Disappearance
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CDN Retail beef demand +5.5%
US retail beef demand +7.5%

U.S. Retail Beef Demand Index
Canadian Retail Beef Demand Index (Index 2000 = 100)
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AR DDA

Retail beef price in April up 3.7% from LY and up
3.8% from the 5-yr avg

Retail Beef Prices (Not Deflated)

Relative Price Ratios of Meat at Retail

w5 year avg 2019 2020 e=@= 2021
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2021 Demand??

* Retail demand remains strong
* Foodservice +11% in 2021

* Containment measures

e Labour shift back to office?
Potential increase in breakfast and

lunch fast food demand (grind and
chuck)

* Real disposable income?
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US Dollars per cwt

480

330

Choice and Select second highest on record
Surged higher in Q2 — grilling demand, foodservice?

US Weekly Choice Cutout Values US Weekly Select Cutout Values
2019 2020 =——t=—2021 2019 2020 == 2021
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Loin and Rib primals appear to have peaked
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US Weekly Choice Rib Values
——)(019 == = 2020 =—=—2021

575

525

475

425

375

275
1 357 911131517192123252729313335373941434547495153

Source: USDA

‘ o

—

CANADA BEEF




Lean trim prices are strong; 50% trim typical

US Weekly 50% Trim Values
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Recovery of cow market: AB +$17/cwt R
+S5/cwt over US

Alberta Weekly D2 Cow Price
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Beef Imports Jan-April 13% in volume from

and -9% from 5-yr avg

Canadian Monthly Beef and Veal Imports
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Canadian Beef Imports 2020
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Jan-April exports +23% in volume and

value

Canadian Monthly Beef and Veal Exports
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Slaughter up 16% from 2020 and 4.3% from 2019

West +17% LY, +3% from 2019
East +2% LY, -1% from 2019

Number of Head

Source

75,000
70,000
65,000
60,000 -
55,000 -
50,000 -
45,000
40,000
35,000
30,000
25,000
20,000

:CBGA

Canadian Weekly F.l. Slaughter
2020 == 2021

===e5yravg

A“r'li' QVAWA&\ i‘ﬂM‘M

IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII




YTD steer carcass weights +9 lbs from LY at 916

lbs

With larger slaughter and
heavier carcass weights,

YTD beef production is up 18.5%
Fed production up 17%
Non-fed production up 7%

o o
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YTD AAA 68.5% and Prime 4.8% for 73
up from 69.1% LY

Canadian AAA+Prime as % of all A Grades Canadian Prime as % of all A Grades
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Solid spring rally in fed prices and strong asis

levels

Alberta Weekly Fed Steer Price
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Alberta Fed Steer Basis
Alberta/Nebraskain Cdn S - Cash to Cash
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Strong feeder basis attracting imports

Alberta Feeder Basis, 850 |b Steer
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Feeder imports double Jan April at 133,
Feeder exports -54% at 25,305 hd

Live Beef Cattle Imports (excluding Pure-Bred
Canadian Feeder Cattle Exports Breeding) from the United States
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Record high feed costs supported by weather
and strong feed grain exports
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Thousand Head

Source: Canfax COF
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June 1 COF -6% LY (61K hd) +4.4% 5-yr avg %
Cattle on Feed 120+ days dn 44,600 head from 5yr avg
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US Placements still below 2019 (Jan April), fewer
feeders outside of feedlots, front end supplies ample

US Monthly Cattle on Feed
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Summary

e Large domestic suppliesin 1H 2021
* YTD Slaughter +16%
e Carcass weights +9lbs
* Domestic beef production +18.5%
* Beef exports +23% (Jan-April), +25% from 5-yr avg
e Packing plant Utilization +8 percentage points from 5-yr avg at 94%

e Suppliesin 2H 2021 to remain above 5-yr avg
* Beef will continue to fill red meat demand domestically
* Large production will support export volumes
* International demand remains strong for beef

* NA pork exports could soften with lower Chinese hog prices
* CDN pork exports +4% Jan-April but plants delisted
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Questions?



